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1. INTRODUCTION

The capital market is a key indicator in the modern economy. The increasing number of companies listed
as public companies has expanded investment alternatives for investors. In capital market activities, financial
statements serve as the primary instrument used to convey company information to various stakeholders. Financial
statements depict a company’s financial condition and performance, thereby serving as a basis for investment
decisions by investors and shareholders [1]. The Indonesia Stock Exchange classifies listed companies into 11
sectors based on the Indonesia Stock Exchange classification, one of which is the energy sector. This sector
includes companies engaged in the exploration, production, processing, distribution, and supply of energy sources.
The energy sector plays a vital role in the Indonesian economy as it supports the fulfillment of national energy
needs as well as various industrial activities. In investment activities, stock prices serve as one of the indicators
reflecting investors’ assessments of a company’s performance [2].

A stock price is the market value of a stock determined on the Indonesia Stock Exchange during a specific
period as a result of the supply and demand dynamics in the capital market. Stock prices can change rapidly even
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within minutes or seconds depending on the dynamics of transactions between investors buying and those selling
shares [3] . Stock prices serve as a benchmark for a company’s performance index, how effectively management
has managed the company on behalf of shareholders; thus, the stock price on the exchange serves as a measure of
the company’s value to enhance the wealth and well-being of shareholders, which is the primary objective of the
company in general [4].

Based on data from IDXENERGY, stock prices are expected to fluctuate from 2021 to 2025. This trend
is evident in the price movements, which rose from 2021 to 2023, experienced a slight decline during certain
periods in 2024, and are projected to rise again in 2025. Stock prices reflect a company’s value as assessed by
investors in the capital market. The higher investor interest in a particular stock, the more likely its price is to rise.
Conversely, if investor interest wanes, the stock price may also decline. Therefore, stock price fluctuations can
reflect changes in investor perceptions regarding a company’s current conditions and future prospects.

Stock price movements in the energy sector are influenced not only by internal company factors but also
by government policies and industry conditions. The Domestic Market Obligation policy for coal is being called
for review because it is believed to affect the development of renewable energy and the direction of the national
energy transition [5]. According to the Institute for Essential Services Reform, this policy keeps domestic coal
prices low, which could potentially affect investor sentiment toward energy sector companies. This aligns with the
Ministry of Energy and Mineral Resources’ 20242025 publication, which indicates that the energy sector faces
dynamics related to commodity prices, production, and domestic supply policies. The 2024 performance report for
the ESDM sector noted that non-tax state revenue from the mineral and coal subsector declined due to weakening
global commodity prices, even though national coal production reached 836 million metric tons—exceeding the
target—and the Domestic Market Obligation fulfillment increased to 233 million metric tons from 213 million
metric tons the previous year. Furthermore, in the first half of 2025, the Ministry of Energy and Mineral Resources
also recorded coal production of 357.6 million metric tons with a Domestic Market Obligation allocation of 104.6
million metric tons, indicating that government policy intervention in managing domestic energy supply remains
strong. These conditions indicate that changes in global commodity prices, increased production, and Domestic
Market Obligation policies have the potential to affect the revenue, profits, and prospects of companies in the
energy sector, which in turn could influence investor sentiment and stock price movements on the Indonesia Stock
Exchange.
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Figure 1. Indonesia Stock Exchange Energy Sector Stock Price Chart

Based on Figure 1, energy sector stock prices during the 2021-2025 period tend to rise, as seen in the
average increase in stock prices from 734.69 in 2021 to 1,172.83 in 2022, 2,119.86 in 2023, 2,180.74 in 2024, and
2,724.15 in 2025. Although there were temporary declines during certain periods in 2023, the overall trend in stock
prices remained upward. This indicates a positive investor response to the company’s prospects. However, the
sustained rise in stock prices warrants attention, as stock prices are influenced not only by investor demand but
also by the company’s fundamentals. Information regarding the company’s performance and prospects will be a
key consideration for investors in making investment decisions, which are ultimately reflected in the stock price
[6]. Therefore, if the rise in stock prices is not accompanied by sound fundamentals, a misalignment may occur
between the market price and the company’s true value.

Firm size is one of the indicators used to describe a company’s operational scale. A company’s size can
influence investors’ perceptions of its ability to maintain performance and achieve future growth. Companies with
large total assets are generally considered more stable and carry lower risk, making them more attractive to
investors. In financial research, firm size is typically proxied by total assets because it reflects the company’s
resource capacity to support its operational activities and business development [7]. Some of these studies are
consistent with previous empirical research examining the relationship between firm size and stock price, which
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has shown that firm size has a positive effect on stock price [7]-[9]. Conversely, another study found that company
size has no effect on stock prices [10], [11].

Before making investment decisions, investors need to consider a company’s ability to generate net
income [12]. This ability indicates that the company can provide a good rate of return and has the potential to
distribute dividends to shareholders. Net income is the profit a company earns after deducting all expenses, derived
from revenue-generating activities as well as gains and losses during a specific period. In addition, net income can
also be used as an indicator to assess a company’s performance in conducting its operations. Companies capable
of generating high net income generally have a greater ability to distribute dividends, thereby increasing investor
interest and driving up stock prices. Essentially, investors purchase stocks with the aim of receiving dividends and
profiting from future increases in stock prices [1]. Several studies on the effect of net income on stock prices have
yielded mixed results; among them, some indicate that net income has a positive effect on stock prices [13], [14].
Conversely, another study found that net income has no effect on stock prices [15], [16].

Based on these phenomena and the inconsistencies found in previous studies, this study will reexamine
the effects of firm size and net income on stock prices, with earnings per share serving as a moderating variable.
This study will conduct a sensitivity analysis on the effect of firm size on stock prices moderated by earnings per
share, followed by the effect of net income on stock prices moderated by earnings per share in energy sector
companies. This sensitivity test is conducted to determine whether there are differences in the effects of firm size
and net income on stock prices, taking into account the role of earnings per share as a moderating variable. Firm
size reflects the size of a company as measured by its total assets, while net income indicates a company’s ability
to generate profits over a specific period. Meanwhile, earnings per share describes the amount of profit earned per
share outstanding, thereby influencing investors’ responses to information regarding firm size and profits
generated. Thus, sensitivity tests were conducted to assess whether earnings per share strengthens or weakens the
relationship between firm size and net income on stock prices. This study uses the observation period from 2024
to 2025 for companies in the energy sector listed on the Indonesia Stock Exchange, as stock prices during that
period experienced fluctuations influenced by both corporate conditions and economic factors; thus, this period is
considered relevant for testing the relationship between firm size, net income, earnings per share, and stock prices.

2. RESEARCH METHOD
2.1. Type of Research

This study employed a quantitative research design, which involves the collection and analysis of
numerical data using statistical techniques to examine the relationships among variables [17]. The research focused
on investigating the effects of firm size and net income on stock prices, with earnings per share serving as a
moderating variable. Secondary data were obtained from the annual financial statements of energy sector
companies listed on the Indonesia Stock Exchange during the 2024—2025 period. The study adopted an explanatory
(causal) approach to test the proposed hypotheses regarding the causal relationships among the variables. Data
analysis was conducted using Moderated Regression Analysis with the assistance of IBM SPSS software to
evaluate both the direct effects of the independent variables and the moderating role of earnings per share on stock
prices.

2.2. Population and Sample

The population in this study consisted of the financial statements of all energy sector companies listed on
the Indonesia Stock Exchange during the 2024-2025 observation period. The research employed a purposive
sampling technique to obtain samples that met the predetermined criteria. The sampling criteria included: (1)
energy sector companies listed on the Indonesia Stock Exchange during the 2024-2025 period; (2) companies that
presented their financial statements in Indonesian Rupiah ; and (3) companies that consistently published complete
financial statements for the 2024-2025 period. Based on these criteria, 33 companies were selected as the research
sample. Since the observation covered two fiscal years, the total number of observations used in this study was 66
firm-year data. The sample selection process is presented in Table 1.

Table 1. Summary of the Research Sampling Process Results

No. Sampling Criteria Total
1 Energy sector companies listed on the Indonesia Stock Exchange during the 91
period from 2024 to 2025
5 Energy sector companies that present their financial statements in (23)
Indonesian rupiah
3 Energy sector companies that did not present financial statements for the (3%
2024-2025 period
Research Sample 33
Total research sample (2024-2025) 33x2=066
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2.3. Data Types and Sources

Secondary data is data obtained indirectly, usually through other people or documents [17]. The secondary
data used in this study covers the period from 2024 to 2025. Data for the variables firm size, net income, stock
price, and earnings per share were obtained from secondary data sourced from the financial statements of
companies in the energy sector, which were retrieved from the official website of the Indonesia Stock Exchange
[18] and Yahoo Finance [19].

2.4. Variable Measurement
2.4.1. Stock Price

A stock price is the market value of a stock, determined by the interaction of supply and demand in the
capital market [20]. The stock price reflects a company’s value in the market and serves as one of the key
considerations for investors when making investment decisions in the capital market. The indicator used to
measure stock price is the closing price, which was observed each year of the study for each issuer [11].

2.4.2. Firm Size
Firm size is a measure of how large or small a company is, based on its total assets during a specific
period. Total assets are used to indicate the company’s operational scale; thus, the larger the assets, the larger the
firm. Firm size can be measured by considering the company’s total assets [21]. The following is the formula for
calculating firm size:
SIZE = Total Assets ... (1)

2.4.3. NetIncome

Net income is one of the primary indicators used to assess a company’s performance. This indicator
reflects the level of profit a company earns after all liabilities and expenses have been deducted from its revenue
[21]. The following is the formula used to calculate net income:

Net Income = Gross Profit — Operating Expenses — Income Tax Expense ... (2)

2.4.4. Earnings Per Share

Earnings Per Share is one of the indicators included in market ratios. Earnings Per Share represents the
amount of net income available for distribution to each shareholder based on the number of shares outstanding. A
low Earnings Per Share value indicates that management’s performance has not yet been able to provide an optimal
level of returns for shareholders. Conversely, a high Earnings Per Share indicates improved shareholder welfare
because the company is able to generate greater profits per share [22]. The formula for calculating Earnings Per
Share is as follows:

EPS = Net Profit After Tax B (3)

Number Of Shares Outstanding

2.5. Hypothesis Testing
To test the research hypotheses, simple regression analysis and Moderated Regression Analysis were used
with the assistance of SPSS, using the following equations:

Y=o+ B]XlJr B2X2 + B3Z + B4X1.Z + B5X2.Z +e... (4)

Notes:
A = Constant
B1, B2, B3, P2, Bs = Regression coefficients
Y = Profitability
X1 = Firm Size
X2 = Net Income
4 = Earnings Per Share
E = Error

In this study, the effect of independent variables on the dependent variable was tested using a significance
level (o) of 0.05. If the significance value of the regression coefficient is less than 0.05, then the hypothesis stating
that firm size and net income affect stock price is accepted. Furthermore, if the interaction coefficients between
Earnings Per Share and firm size or between Earnings Per Share and net income have significance values less than
0.05, then the hypothesis stating that Earnings Per Share moderates the effects of firm size and net income on stock
price is also accepted. Conversely, if the significance values of either the regression coefficients or the interaction
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coefficients are equal to or greater than 0.05, the research hypothesis is rejected [23]. The moderation test in this
study was conducted using the Moderated Regression Analysis method. This analysis aims to determine the effect
of firm size on stock price, the effect of net income on stock price, and to test whether earnings per share can
moderate the relationship between firm size and stock price as well as between net income and stock price. The
test results were then analyzed based on the regression coefficient values and their significance levels to determine
whether to accept or reject the proposed hypotheses

2.6. Data Collection Techniques

Data collection in this study was conducted using documentation and literature review techniques. The
documentation technique involved collecting secondary data from the annual financial statements of energy sector
companies listed on the Indonesia Stock Exchange for the 2024-2025 period, which were obtained through the
official Indonesia Stock Exchange website and supported by stock price data from Yahoo Finance. The collected
data included information on firm size, net income, earnings per share, and stock prices. In addition, a literature
review was conducted by examining books, scientific journals, and other relevant academic sources to establish
the theoretical framework, develop the research hypotheses, and support the interpretation of the research findings.

2.7. Research Model
2.7.1. The Effect of Firm Size on Stock Prices

Investors not only assess a company’s ability to generate profits but also consider its size. Larger
companies are generally perceived as more stable, possessing stronger resources and better prospects, thereby
boosting investor confidence. The large number of investors willing to invest in companies with substantial assets
drives high demand for shares and contributes to an increase in the company’s stock price. Thus, it can be
concluded that firm size can influence a company’s stock price. The larger a company’s total assets, the more
investors are willing to invest in it, leading to a rise in the company’s stock price [24].

The research findings indicate that firm size has a positive effect on stock [2]. These results are consistent
with other findings that also show that firm size has a positive effect on stock prices [1], [8]. Based on the
preceding discussion, it can be concluded that the larger the firm size as indicated by total assets the greater the
investors’ confidence in investing in the firm. The high level of investor interest in purchasing the firm’s stock
causes stock prices to rise, leading to the following hypothesis: H1: Firm size has a positive effect on stock prices.

2.7.2. The Effect of Net Income on Stock Price

Net income is one of the indicators investors consider when assessing a company’s condition and
performance. When a company generates high net income, it can boost investor confidence in the company’s
performance and future prospects. Investors tend to pay a higher premium for shares of companies that consistently
generate net income that increases over time. Consequently, stock prices may rise. In addition to actual net income,
investors’ expectations regarding a company’s net income also play a significant role in influencing stock prices
[13]. The results of this study indicate that net income has a positive effect on stock prices [1]. These findings are
consistent with those of other studies, which also show that net income has a positive effect on stock prices [13],
[3]. Based on the preceding discussion, it can be concluded that the higher a company’s net income, the greater
the likelihood of increased demand for its stock; this causes stock prices to tend to rise, leading to the following
hypothesis: H2: Net income affects stock prices.

2.7.3. The Effect of Firm Size on Stock Price with Earnings Per Share as a Moderating Variable

Firm size reflects the scale of a company, which can be identified through various indicators such as total
assets, total sales (revenue), and market capitalization used to indicate whether a company is large or small [8]. A
high firm size indicates that a company has substantial total assets, thereby increasing investor confidence in the
company’s prospects. This situation has the potential to drive up stock prices because many investors are interested
in buying the company’s shares. The effect of firm size on investor interest in investing can also be reinforced by
the company’s earnings per share. Large companies with high earnings per share tend to be more attractive to
investors because this reflects the company’s ability to generate earnings per share. However, other studies have
shown that earnings per share does not moderate the relationship between firm size and stock price [25].

Research shows that earnings per share does not moderate the effect of firm size on the firm’s stock price
[25]. Based on the above discussion, it can be concluded that large companies with high earnings per share tend
to be more attractive to investors because they not only demonstrate the extent of the company’s resources but also
its ability to generate earnings per share. This situation can boost investor confidence and drive demand for the
stock, which may ultimately increase the stock price. Therefore, the following hypothesis can be formulated: H3:
Earnings Per Share strengthens the effect of firm size on stock price.
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2.7.4. The Effect of Net Income on Stock Price with Earnings Per Share as a Moderating Variable

A company’s net income is one of the factors that investors in the capital market consider when making
investment decisions [26]. According to Signal Theory, net income sends a positive signal regarding a company’s
performance. However, investors also consider earnings per share because it indicates the amount of profit earned
per share. The higher a company’s net income and earnings per share, the more investors are inclined to invest. As
more investors express interest in purchasing a company’s stock, the stock price of that company will rise.
Therefore, the following hypotheses can be formulated: H4: Earnings Per Share (EPS) reinforces the effect of net
income on stock price.

Firm Size (X1) i

Stock Price (V)

/ H2
Net Income (32)

Eamings Per Share (Z)

Source: Processed primary data, 2026
Figure 2. Research Model

3. RESULTS AND DISCUSSION
3.1. Statistical Results and Discussion

Table 2. Descriptive Statistics

Variables N Minimum Maximum Mean Std. Deviation

Firm Size 66 867,265.00 7,926,890,365 1,252,027,575 1,767,598,362

Net Income 66 9,952.00 943,375,066.0 94,983,539.95 185,212,221.6
Stock Price 66 44.00 26,700.00 3,035.3520 5,246.71348
Earnings Per Share 66 0.00002 0.51300 0.0372599 0.09721874

Source: Processed secondary data, 2026

Table 2 shows that the research sample consisted of 66 data points from 33 companies in the energy sector.
Firm size, measured by total assets, ranged from a low of $867,265.00 at PT Petrosea Tbk in 2024 indicating a
decline in the company’s total assets to a high of $7,926,890,365 at PT Medco Energi Internasional Tbk in 2024.
The largest firm size value was $7,926,890,365 at PT Medco Energi Internasional Tbk in 2024. Based on the
average, the firm size was $1,252,027,575, indicating that the average energy sector company in the research
sample had total assets of $1,252,027,575. This figure reflects a relatively large company scale, demonstrating the
companies’ ability to manage their economic resources to support operational activities and business development.

The lowest net income was recorded by PT Petrosea Tbk in 2024 at $9,952.00, and the highest was
recorded by Bayan Resources Tbk in 2024 at $943,375,066.0. Furthermore, the average net profit from 2024 to
2025 was $94,983,539.95. The lowest stock price was $44.00 for PT GTS Internasional Tbk in 2024. The highest
stock price was $26,700.00 for Indo Tambangraya Megah Tbk in 2024. The average stock price for the entire
energy sector from 2024 to 2025 was $3,035.3520. The lowest earnings per share were recorded by PT Astrindo
Nusantara Infrastruktur Tbk in 2025 at $0.00002, and the highest were recorded by Wintermar Offshore Marine
Tbk in 2024 at $0.51300. Furthermore, the average earnings per share from 2024 to 2025 was $0.0372599.

3.2. Classical Assumptions Test
3.2.1. Normality Test

This study used 66 data samples. Based on the results of the normality test, the initial data were not
normally distributed, so data transformation was performed. After transformation, the test results showed that the
data met the normality assumption. The results of the normality test using the Kolmogorov-Smirnov method can
be seen in Table 3 below:
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Table 3. Results of the Normality Test
One-Sample Kolmogorov-Smirnov Test

Standardized Residual
N 66
Normal Parameters ° Mean .0000000
Std.Deviation 98449518
Most Extreme Differences Absolute .087
Positive .041
Negative -.087
Test Statistic .087
Asymp. Sig. (2-tailed) .200°4

a. The test distribution is normal.

b. Calculated from the data.

c. Liliefors Significance Correction.

d. This is a lower bound of the true significance
Source: Processed secondary data, 2026

From the table above, it can be seen that the results of the normality calculation using the One-Sample
Kolmogorov-Smirnov Test show a significance probability value of 0.200, which is above the a level of 0.05.
Thus, the regression model has residual variables or disturbance variables that are normally distributed.

3.2.2. Multicollinearity Test

Table 4. Results of the Multicollinearity Test

Collinearity Statistics

Model Tolerance VIF

1 (Constant)
LN _ FirmSize ,288 3,466
LN Netlncome ,288 3,466

Source: Processed secondary data, 2026

Table 4, which summarizes the results of the multicollinearity test using Tolerance and the Variance
Inflation Factor, shows that the firm size and net income variables have a tolerance value of 0.0288, or > 0.1, and
a Variance Inflation Factor 3 value of 3.466, or < 10. Therefore, it can be concluded that there is no
multicollinearity among the independent variables in the regression model.

3.2.3. Heteroscedasticity Test

Table 5. Results of the Heteroscedasticity Test

Model Unstanda'rd1zed Standardized Coefficients
Coefficients
B Std. Error Beta T Sig.
1 (Constant) 2,551 ,926 -2,755 ,008
LN_FirmSize -,099 ,087 -,264 -1,145 ,256
LN Netlncome ,034 ,080 ,097 ,423 ,674

Source: Processed secondary data, 2026

Jo. Soc. Know. Ed,Vol. 7, No. 4, July 2026: 466 - 477



Jo. Soc. Know. Ed ISSN: 2722-046X a 473

3.2.4. Autocorrelation Test

Table 6. Results of the Autocorrelation Test Using the Run Test Method

Runs Test
Unstandardized Residual
Test Value? 22316
Cases < Test Value 33
Cases >= Test Value 33
Total Cases 66
Number of Runs 28
Z -1.489
Asymp. Sig. (2-tailed) 137

a. Median
Source: Processed secondary data, 2026

Based on the results of the Runs Test, the Asymp. Sig. (2-tailed) value was 0.137. This value is greater
than the significance level of 0.05, so it can be concluded that the residuals are randomly distributed and there is
no autocorrelation in the regression model.

3.3. Hypothesis Testing

Table 7. Hypothesis Test Results

Coefficients®
Model Unstandardized Coefficients Sctigggféiig ; Sig.
B Std. Error Beta

1 (Constant) 10.839 1.779 6.091 .000
LN FirmSize -.297 159 -.429 -1.871 .066
LN Netlncome 397 142 .624 2.801 .007
Interaction FirmSize -3.046 3.293 -3.631 -.925 .359
Interaction_NetIncome .654 3.672 .686 178 .859
Z EPS 46.892 16.320 2.957 2.873 .006

a. Dependent Variable: LN StockPrice
Source: Processed secondary data, 2026

The resulting regression equation is as follows:
Y =10.839 - 0.297X1 + 0.397X2 + 46.892Z - 3.046X1.Z + 0.654X2.Z + ¢

The test results in Table 7 show that the calculated t-value for the firm size variable is smaller than the
critical t-value (-1.871 < 1.99897) and the significance level (a) is greater than the alpha level (0.066 > 0.05), with
a negative coefficient. Since the significance level is greater than 0.05 and the coefficient is not consistent with
the hypothesis, it can be concluded that firm size has no positive effect on stock price; therefore, Hypothesis 1
(H1) is rejected. The test results in Table 7 show that the calculated t-value for the net income variable is greater
than the critical t-value (2.801 > 1.99897) and the significance level (o) is less than the specified a value (0.007 <
0.05), with a positive coefficient. Since the significance level is less than 0.05 and the coefficient is consistent with
the hypothesis, it can be concluded that there is a positive effect of net income on stock price; therefore, Hypothesis
2 (H2) is accepted.

The test results in Table 7 show that the calculated t-value for the moderating variable (X1.Z) is smaller
than the t-table value (-0.925 < 1.99897) and the significance level () is greater than the a value (0.359 > 0.05),
with a negative coefficient. From these results, it can be concluded that the earnings per share variable does not
moderate the effect of firm size on stock price; therefore, Hypothesis 3 (H3) is rejected. The test results in Table
7 show that the calculated t-value for the moderating variable (X2.Z) is smaller than the t-table value (0.178 <
1.99897) and the significance level (a) is greater than the o value (0.859 > 0.05), with a positive coefficient. From
these results, it can be concluded that the earnings per share variable does not moderate the effect of net income
on stock price; therefore, Hypothesis 4 (H4) is rejected.

Analysis of the Effects of Firm Size and Net Income on Stock Prices With Earnings Per Share ...(Lili Juniyanti)



474 a ISSN: 2722-046X
3.4. Coefficient of Determination

Table 8. Coefficient of Determination Test Results
Model Summary®
Model R R Square Adjusted R Square Std. Error of the Estimate
1 3582 128 .100 1.46240
a. Predictors: (Constant), LN NetIncome, LN FirmSize
b. Dependent Variable: LN _StockPrice
Source: Processed secondary data, 2026

From the table above, it can be seen that the Adjusted R-Square value is 0.100 or 10%. This indicates that
10% of the variation in the stock price can be explained by firm size and net income, while the remaining 90% is
attributed to other factors not examined in this study.

The results of the study on energy sector companies listed on the Indonesia Stock Exchange for the period
from 2024 to 2025 show that the relationship between firm size and stock price indicates that firm size has a
negative effect on stock price. These results indicate that the size of a company—as measured by its total assets—
is not the primary factor investors consider when determining a company’s stock value. An increase in company
size is not always accompanied by a rise in stock price. Investors tend to pay more attention to other factors
considered better able to reflect a company’s prospects and performance rather than simply looking at the size of
its assets. These findings are consistent with research conducted by Margono&Gantino [27] and Bui et al. [28],
which demonstrated that firm size does not affect stock prices. These results suggest that the size of a company’s
assets is not necessarily the primary consideration for investors when evaluating a company and making
investment decisions.

Furthermore, the effect of net income on stock price shows that net income has a positive effect on stock
price. The results of this study indicate that the higher a company’s net income, the higher its stock price. Net
income is a key piece of information for investors because it reflects a company’s ability to generate profits from
its operational activities. High net income signals a company’s strong financial condition and positive future
prospects, thereby increasing investor interest in purchasing the company’s stock. This increased demand for the
stock will ultimately drive up its price. These findings are consistent with studies conducted Gharaibeh [29], which
demonstrate that net income has a positive effect on stock prices. These findings indicate that investors tend to
respond positively to companies capable of generating high profits, as such companies are perceived to have good
prospects and performance.

Based on the moderation test results, earnings per share neither strengthens nor weakens the effect of firm
size on stock prices. These results indicate that the effect of firm size on stock prices is not influenced by the level
of a company’s earnings per share. In other words, even if a company has a high earnings per share, this does not
make firm size a more influential factor in stock price changes. Investors do not appear to use a combination of
firm size and earnings per share information simultaneously when evaluating the stock prices of energy sector
companies. These findings align with research conducted by Absari [30], which demonstrated that earnings per
share cannot moderate the relationship between firm size and stock prices. These findings suggest that earnings
per share information does not necessarily strengthen the influence of firm size on investor decisions and stock
price movements.

‘Furthermore, earnings per share also fails to either strengthen or weaken the influence of net income on
stock prices. These results indicate that the effect of net income on stock prices is not influenced by the level of a
company’s earnings per share. Although earnings per share is an indicator that reflects the profit earned per share,
investors likely focus more directly on net income when evaluating a company’s performance [31], [32].
Therefore, the presence of earnings per share does not significantly alter the effect of net income on stock prices.

Based on the research findings, the implication is that companies need to focus more on efforts to increase
net income, as this has been shown to be a factor capable of driving stock price increases. Profit growth can be
achieved through operational efficiency, revenue growth, and more effective cost management [33], [34]. On the
other hand, companies cannot rely solely on asset growth to increase their stock prices, as company size is not
necessarily a primary consideration for investors. Furthermore, although earnings per share is one of the
performance indicators frequently used in investment analysis, the research findings indicate that earnings per
share does not play a role in strengthening the relationship between firm size or net income and stock prices.
Therefore, companies need to place greater emphasis on improving fundamental performance that can generate
sustainable profits in order to boost investor confidence and the value of the company’s stock in the capital market
[35], [36].

The findings of this study have several practical and theoretical implications. From a practical perspective,
the results indicate that investors in the Indonesian energy sector should place greater emphasis on a company's
ability to generate net income rather than relying solely on firm size when making investment decisions. Likewise,
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company management should prioritize strategies that improve profitability through operational efficiency,
revenue growth, and effective cost management, as these factors are more likely to enhance stock prices. From a
theoretical perspective, this study contributes to the literature by providing updated empirical evidence on the
relationships among firm size, net income, stock prices, and the moderating role of earnings per share in the
Indonesian energy sector during the 2024—2025 period [37], [38]. The findings also suggest that earnings per share
does not always function as an effective moderating variable, indicating that investor responses may be influenced
more strongly by other firm-specific or macroeconomic factors.

Despite these contributions, this study has several limitations. First, the analysis was limited to energy
sector companies listed on the Indonesia Stock Exchange, which may restrict the generalizability of the findings
to other industrial sectors [39], [40]. Second, the observation period covered only two years (2024-2025),
preventing the analysis from capturing long-term changes in corporate performance and stock price movements.
Third, the explanatory power of the model was relatively low, with an Adjusted R-Square of 10%, indicating that
a substantial proportion of stock price variation is explained by factors outside the proposed model. Finally, this
study examined only firm size, net income, and earnings per share, while other important determinants of stock
prices, such as profitability ratios, leverage, liquidity, dividend policy, corporate governance, firm risk, and
macroeconomic variables (e.g., inflation, interest rates, exchange rates, and global energy prices), were not
included. Therefore, future studies are encouraged to incorporate these variables, extend the observation period,
and include companies from different industrial sectors to obtain more comprehensive and generalizable findings.

4. CONCLUSION

This study examined the effects of firm size and net income on stock prices, with earnings per share
serving as a moderating variable, in energy sector companies listed on the Indonesia Stock Exchange during the
2024-2025 period. The findings indicate that firm size does not have a significant effect on stock prices, suggesting
that investors do not necessarily consider the scale of a company's assets as a primary determinant in investment
decisions. In contrast, net income has a significant positive effect on stock prices, indicating that a company's
ability to generate profits remains an important factor influencing investor confidence and market valuation.
Furthermore, earnings per share was found to be incapable of moderating the relationship between firm size and
stock prices as well as between net income and stock prices. These findings imply that, within the observed energy
sector, earnings per share does not strengthen or weaken the influence of firm size and net income on stock price
movements.

The study contributes to the existing literature by providing updated empirical evidence on the
determinants of stock prices in the Indonesian energy sector and highlighting that profitability, represented by net
income, is a more influential factor than firm size in explaining stock price variations. Nevertheless, the relatively
low explanatory power of the model (Adjusted R-Square = 10%) indicates that stock prices are influenced by many
other factors beyond those examined in this study. Future research is recommended to extend the observation
period, include companies from different industrial sectors, and incorporate additional explanatory variables, such
as profitability ratios (ROA and ROE), leverage (DER), liquidity, dividend policy, sales growth, corporate
governance, firm risk, and macroeconomic factors including inflation, interest rates, exchange rates, and global
energy prices. Future studies may also employ alternative analytical approaches, such as panel data regression or
dynamic panel models, to obtain more robust and comprehensive evidence regarding the determinants of stock
prices.
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